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DECISION TREE FOR CHOOSING BETWEEN VAGUE AND PRECISE CONTRACT LANGUAGE

1. Would the vague term provide you
with a material strategic advantage?

Yes ‘
:

2. Would the precise term convey
material confidential information or
material negative signals?

Yes
:

3. Would the precise term entail
material errors or omissions or enable
the counterparty to materially
circumvent rules?

Vague (with precise illustrations if |, Y €S No
the remaining cues lead to Precise) /* v

\‘\, 4. Would the precise term materially
increase transaction costs?

st No

5. Is the provision central to the
parties’ intended performance?

s

6. Is the provision relatively likely to
resultin a dispute, based on general
trends and specific circumstances?

Yes No
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